Approvéd For Release 2002/06/28 :,AIA-RDP78-04718A0025“00320027-2
{

I

STA

STATINTL

58

MAMORANDUM 1°Ok: Denatv idir=ctor (Support)

Slips T T Dvarsess Umaloveas Health ang Medical

Crvice s et '

i. {m a recent inouiry o the Bureau of the Budget on H., R,
¢itl, copy attached, this ofiice was advised that the Administration
15 giving its support to this bill in the same manner as with Y, R,
#5217, the t'ringe Banefits Act which we discussed the other day,
Tais bill has cleared rudget et has received no action vet in the
House Committee on Post Oifice and Civil Service,

<s At a meeting today this bill was reviewed in detail with
the various interestad ofiices, Individusls nDregsent wawvae Toswemane o1

vhRanimous conclusion that this was a rood bill in that it would exnand

the scope of existing overseas medical benefits for employees and

would provide statutory authority ana liberalized benefits for dependent:,
vurther, it would solidify our legal position on the dependent rmedical
program., A summary analvsis was prepared by this oifice in draft
‘form and was used as a basis for our aircussions. A copy of this
analysis is attached.

3. This bill woula srant statutory authority for the provision
i medical benerits to emplovees and their rlependents in overseas
areas including the Trust Territories of the Pacific islands., It
speciiically inclades maternity, obstetrical. prenatal, postnatal, and
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vental services (1or walch we do ot now have authority) and authorizes
fae provision ol these penerits on an out-patient as well as an in-patien.
pasis., Isenellts woulda pe provided tc embployees without c¢ost and to
‘lepenuents at rates prescrined bv regulations issued by the PPresident.
th:e kill will also include authoritv ror providing medical benefits on ar
nut-patient as well as in-patient pasis in the United States for conditions
incurred oversaas,

4. i enacied uns bl woulu repeal our specific authority in
seciron 5 (a}(2) of P. L. llU as well as comparable l'oreign Sexrvice
St provisions which authorize medical service and benefit programs
overseas. HMowever, this oil provides zaguivalent or broader authority.
administered under regulations prescribed by the President,

. d3eneiits provided by this bill are as liberal as anv which
we nave seen. Althouen they iray e dininished to some extent by
Fresidential regulation, it is very unlikely that they will be substantialiy
iesy than the beneiits which the Siate vepartiment and CIA now hava,
this bill again represents the tread toward the consolidation ard
standaraization ol authorities ior ait overseas beneiits tor employees
Ol B gUVernneni- wide Dasly.

Ge ¥ hide tnis biull estaniishes regulatory authority under tie
President in connection witli these programs it does authorize the
delegation and redelevation ol tais authority. i'his will undoubtedly
oceur. ihe bill also establishes an tiverseas Employees Medical
Advisory jBoard to aavise, consuit with, and make recominendations
iv ine President or hits designated representative in the establishment
ant inalptenance Oif Wese programns, fne poard will consist o1
povernment employees appelntea Dy e Fresident or the administering
aulinority.

{, Sluce ihis srogram inay pose some admimstrative ana
segcurity problems ior tae Agency in ine billing procedures involved
and Decause this Apency represents a substantial proportion of tne
cimplovee and dependent coverage provideds in this bill, it was a

vnanimous recommendation ol thu sroup that the Jgency make its

inferest Xnown and notity appropriale okiices ol our desire to be

cepresented on the HavVisOory poard. A proposed tetter to the burcauw

wf thie sudagel 10r the Jlrecior’s signature is attached. I suggest

that a similar letter be seny to nir, siciliano at the White House, il . STATINTL

{LoTdaon stewart detorrnlnes this Lo de aupropriate.
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